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OATH OR AFFIRMATION

I Dennis A. Young , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
COSSE INTERNATIONAL SECURITIES, INC. , as

of December 31 ,2003 , are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Account 001-69002 Charles B. Cosse

Account 001-69006 Charles B. Cosse and Sandra Cosse, JTWROS

Account 001-69008 Charles B. Cosse c/f }a-vra M. Ccsse UGMA/WA
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(a) Facing Page. "ll;,mm““\\\
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).

_(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. ’

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I) An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the prev1ous audit.

(o) Statement of Cash Flows

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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MOSS ADAMS LLP

CERTIFIED PUBLIC ACCOUNTANTS

To the Stockholder and Board of Directors
Cossé International Securities, Inc.

We have audited the accompanying statement of financial condition of Cossé International
Securities, Inc. as of December 31, 2003. This financial statement is the responsibility of
the Company’s management. Our responsibility is to express an opinion on this financial
statement based on our audit. '

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the statement of financial condition. An audit also includes
assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion. '

In our opinion, the financial statement referred to above present fairly, in all material
respects, the financial position of Cossé International Securities, Inc. as of December 31,
2003, in conformity with accounting principles generally accepted in the United States of
America.

Mess AcAms LLP

Seattle, Washington
January 9, 2004

A member of

Moores Rowland Internationat

an association of independent

accounting firms throughout 1
the world




COSSE INTERNATIONAL SECURITIES, INC.
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2003
ASSETS

Cash, subject to immediate withdrawal ‘ $ 596,653
Segregated cash 377,396
Receivable from customers 87
Securities owned 27,739
Note receivable ' , 5,948
Deposits with clearing organization and others 215,226

Property, equipment and leasehold improvements, at cost, net of
accumulated depreciation and amortization of $139,784 11,040
$ 1,234,089

LIABILITIES AND STOCKHOLDER’S EQUITY

LIABILITIES
Payable to customers ' $ 337,262
Payable to brokers 5,623
Accrued liabilities ‘ 13,155
| 356,040
COMMITMENT (Note 7)
STOCKHOLDER’S EQUITY
Common stock, $100 par value, 500 shares authorized, 250 shares
issued and outstanding 25,000
Retained earnings 853,049
878,049
$ 1,234,089

See accompanying notes. 2




COSSE INTERNATIONAL SECURITIES, INC.
NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 2003

Note 1 - Summary of Significant Accounting Policies and Operations

Operations - Cossé International Securities, Inc. (the Company) operates as a securities

broker-dealer for the accounts of customers. The Company is registered with the Securities

and Exchange Commission (SEC) and is a member of the National Association of Securities
~ Dealers, Inc. (NASD).

Securities Transactions - Securities transactions and the related commission revenue and
expense are recorded on a settlement date basis, generally three business days after the trade
date. The results of operations using the settlement date basis are not materially different from
recording such transactions on a trade date basis.

Receivable from and Payable to Customers - Accounts receivable from and payable to
customers include amounts due on cash transactions. Securities owned by customers are held
as collateral for receivables.

Securities Owned - Securities owned are marked to market at month end. Investment
securities owned consist of funds held within a money market fund, the fair market value of
which approximates cost at December 31, 2003.

Use of Estimates - The preparation of the financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect the amounts reported in the financial statements and
accompanying notes. Actual results could differ from those estimates.

Federal Income Tax - The Compahy has elected S corporation status for tax purposes and its
income is included in the personal tax return of its stockholder. The Company generally
makes distributions to the stockholder to pay the liabilities arising from this election.

Note 2 - Segregated Cash

In accordance with regulations of the Securities and Exchange Commission, the Company
maintains special reserve bank accounts for the exclusive benefit of customers. At
December 31, 2003, $377,396 was held in segregated accounts.

Note 3 - Note Receivable

The Company has a non-interest bearing note receivable from a former employee whereby it
receives annual payments totaling $1,200. The balance is shown net of $5,752 unamortized
discount to reflect present value at an effective annual interest rate of 15%.




COSSE INTERNATIONAL SECURITIES, INC.
NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 2003

Note 4 - Line of Credit Agreement

The Company has a $2,000,000 line of credit with a bank, which is subject to renewal on
July 1, 2004. Interest is payable at the bank’s prime rate. The Company’s stockholder
guarantees the line. At December 31, 2003, the Company had no outstanding borrowings
under the agreement.

Note 5 - Deposits with Clearing Organization and Others

The Company has agreements with the National Securities Clearing Corporation and the
Depository Trust Company whereby these organizations clear all trades and perform certain
other services for the Company. The agreements are cancelable with written notice by either
party. As part of these arrangements, the Company is required to maintain deposits at the
organizations and must maintain excess net capital of $500,000 (Note 8).

Note 6 - Employee Benefits
The Company has established a retirement plan, Cossé International Securities, Inc. Salary
Deferred 401(k) Profit Sharing Plan and Trust (the Plan). All salaried employees are eligible
to participate in the Plan. There are no age or length of service requirements. Employer
contributions are discretionary. Allocation to participants is based on employee compensation.
Employer contributions vest to the participant gradually with 100% vesting after six years.
The Company made no contributions to the Plan in 2003.

Note 7 - Commitment

The Company leases its office sf)ace under an operating lease that expires April 30, 2008.

Future minimum lease payments are:

Future

Minimum

Fiscal Year Payments
2004 $ 94,043
2005 97,707
2006 101,371
2007 105,035
2008 35,419
3 433,573




COSSE INTERNATIONAL SECURITIES, INC.
NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 2003

Note 8 - Net Capital Requirements

The Company is subject to the Securities and Exchange Commission’s Uniform Net Capital
Rule 15¢3-1, which requires the maintenance of minimum net capital, and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At
December 31, 2003, the Company had net capital of $851,446, which was $601,446 above its
required net capital of $250,000. The Company’s percentage of aggregate indebtedness to net
capital was 0% at December 31, 2003.

Note 9 - Report on Internal Control

In accordance with certain rules of the Securities and Exchange Commission, a report on the
Company’s internal accounting control was furnished to the Commission. A copy of the report
is available for examination at the Company’s office or at the regional office of the Securities
and Exchange Commission.

Note 10 - Concentrations of Credit Risk

The Company is actively involved in securities brokerage and trading. These services are
provided to a large and diversified group of clients. The Company’s exposure to credit risk
associated with the non-performance of these clients in fulfilling their contractual obligations
can be directly impacted by volatile or illiquid trading markets, which may impair the ability of
clients to satisfy their obligations to the Company.

Financial instruments that potentially subject the Company to concentrations of credit risk
consist of cash. From time to time, the Company has a cash balance in excess of the federally
insured limit at a single financial institution. Management believes the Company is subject to
minimal risk as it places its cash with high credit quality financial institutions.




